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TAGS: ETRD, EAGR, DR 

SUBJECT: REQUEST FOR SUGAR DATA 

REF: A) STATE 066941, B) SANTO DOMINGO A-24, C) SANTO DOMINGO A-25, 

D) SANTO DOMINGO A-35 

1 . AVERAGE PRODUCTION COSTS IN DOMINICAN REPUBLIC DIFFICULT TO 
DETERMINE, PARTICULARLY IN CASE OF PRIVATELY-OWNED GULF AND 
WESTERN (G ANDW) AND VICINI, WHO TEND TO HOLD SUCH INFORMATION 
VERY CLOSELY. THE HEAD OF THE STATE-OWNED OPERATION, CEA, 

CLAIMS PRODUCTION COSTS FOR STATE SUGAR COUNCIL OF 10.02 
CENTS PER POUND. BUT CEA, WHICH PRODUCES 60 PERCENT OF COUNTRY'S 
SUGAR, MAY HAVE PRODUCTION COSTS AS HIGH AS 12-13 CENTS PER 
POUND. VICINI, WITH APPROXIMATELY NINE PERCENT OF PRODUCTION, 

HAS COSTS ESTIMATED AT 10-11 CENTS PER POUND. G AND W, PRODUCER 
OF 31 PERCENT, IS THE MOST EFFICIENT WITH COSTS OF ABOUT EIGHT- 
NINE CENTS PER POUND. 

2. DUE TO NATURE OF COLONO SYSTEM OF PRIVATE (MANY SMALL) FARMERS, 

NO RELIABLE FIGURES AVAILABLE FOR DOMESTIC PRICE PAID TO FARMERS. 
COLONOS PROVIDE ABOUT 35 PERCENT OF CEA CROP AND SMALLER PERCENTAGE 
TO G AND W. EACH YEAR COLONOS RECEIVE CASH ADVANCE FROM CEA FOR 
OPERATIONS. AMOUNT, BASED ON FORMULA NEGOTIATED BETWEEN CEA AND 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SANTO 01549 011644Z 

COLONOS, GENERALLY COVERS NOT ONLY OPERATING COSTS BUT IS ALSO 
ADVANCE ON PROFITS. ADDITIONAL PAYMENT GIVEN TO COLONOS AT CON- 
CLUSION OF HARVEST. TOTAL AMOUNT OF TWO PAYMENTS IS CLOSELY 
LINKED TO PRICE RECEIVED BY DR ON WORLD SALES AND SECOND PAYMENT 
IS ALWAYS CAUSE OF STRENUOUS NEGOTIATIONS BETWENN COLONOS AND 
CEA. NEGOTIATIONS FOR 1976 FINAL PAYMENT NOT YET CONCLUDED, IN 
FACT, WITH WIDE DIFFERENCE BETWEEN COLONO AND CEA POSITIONS. 
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3. RETAIL CONSUMER PRICE OF REFINED SUGAR CURRENTLY 17 CENTS 
PER POUND. 

4. AVERAGE VALUE OF 1976 SHIPMENTS WAS 13.15 CENTS PER POUND, 

LESS THAN HALF 1975 TOTAL OF 26.5 CENTS PER POUND. 

5. DOMINICAN REPUBLIC HAS MADE NO SALES ON INTERNATIONAL MARKET 
SINCE JANUARY 19. 1977. LAST SALE PRICE, FOR MARCH DELIVERY, 

WAS 9.5 CENTS PER POUND AND CURRENT YEAR SALES HAVE RANGED 
BETWEEN 9.0 AND 9.5 CENTS PER POUND. APPROXIMATELY 40 PERCENT 
OF CEA'S 1977 CROP HAS BEEN SOLD TO DATE. 
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